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The Cost of Tax-Deductible
Interest Expense

Dollar Analysis
Interest Expense $12,000

Trax Savings $ 4,000
Real Cost of Interest $1 6,000

Interest Rate 6.00% 7.00% 8.00% 9.00%
Less Tax Benefit -2.00% -2.33% -2.66% -3.00%
Effective Interest Rate 4.00% 4.67% 5.34% 6.00%




The Advantages: off Separation off EqUIty

AGCESS When you need It
Asset Pretection.
Creating/the Aroitrage.
Yourre m Charge.
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3 IRC Approved Methods For Tax Deferral

1) Real Estate- 1051 exchange
2) Qualified Plans- IRA; 401k

9) LLife Insurance and Annuities
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Contact Donald Dimitrulkk Eor
More Information
831 -464-6464
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d'he Beauty and Magic of Trax
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CD, Mortgage, & Prime Rates

Interest Rates Are Relative




Effective Interest Rate of a 6% lLoan

Principal

9.24%
\

1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16 17 18 19 20 21 22 23 24 25 26 27 28 29 3(

Time (years)




